AGENDA
CLARK COUNTY OPEB BOARD OF TRUSTEES

Thursday, May 23, 2019, 3:00 PM
PINYON ROOM, GOVERNMENT CENTER, 6th FLOOR
500 SOUTH GRAND CENTRAL PARKWAY, LAS VEGAS, NEVADA

This meeting has been properly noticed and posted

in the following locations: Agenda Also Avallable At:

CC Government Center Regional Justice Center City of Las Vegas City of No. Las Vegas
500 S. Grand Central Pkwy 200 Lewis Ave, 1% F. 400 E. Stewart Ave 2200 Civic Center Dr.
Las Vegas, NV Las Vegas, NV Las Vegas, NV No. Las Vegas, NV
(Principal Office)
Third Street Building Paradise Park City of Henderson City of Boulder City
309 S. Third St. Pool & Center 240 Water St. 400 California Ave.
Las Vegas, NV 4775 Mcleod Dr. Henderson, NV Boulder City, NV

Las Vegas, NV
Winchester Park & Center Desert Breeze City of Mesquite Clark County
3130 S. McLeod Dr Park & Community Ctr. 10 E. Mesquite Blvd. Regional Gowvt. Ctr.
Las Vegas, NV 8275 Spring Mtn. Rd Mesquite, NV 101 Civic Way

Las Vegas, NV Laughlin, NV

—
® ltems on the agenda may be taken out of order. |

e The OPEB Board of Trustees may combine two or more agenda items for consideration.
* The OPEB Board of Trustees may remove an item from the agenda or delay discussion relating to |
an item at any time.
The main agenda is available on Clark County's website, http://www.ClarkCountyNV.gov. For copies of
agenda items and supporting backup materials, please contact Leah Dwyer at (702) 455-3327. |

CALL TO ORDER
Comments by the General Public

This is a period devoted to comments by the general public about items on this agenda. If you wish to
speak to the OPEB Board of Trustees about items within its jurisdiction but not appearing on this agenda,
you must wait until the “Comments by the General Public” period listed at the end of this agenda.
Comments will be limited to three minutes. Speakers must clearly state their name (last name spelled for
the record) and address. No action may be taken on a matter not listed on the posted agenda. If any
member of the OPEB Board of Trustees wishes to extend the length of a presentation, this will be done
by the Chair or the Board by majority vote.

1. Approval of agenda. (For possible action)

2. Approval of the minutes of the Clark County, Nevada OPEB Trustee meeting on February 27,
2019. (For possible action)

3. Approval of the engagement letter from Eide Bailly for audit services for the year ended June 30,
2018. (For possible action)

4. Receive a report on financial statements as of and for the nine months ending March 31, 2019,
(For possible action)
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5. Approval of the Clark County OPEB Trust Budget and forecasted contributions for fiscal year end
June 30, 2020. (For possibie Action)

6. Review and discuss Clark County OPEB Trust bank accounts for fiscal year 2020. (For possible
Action)

7. Receive an update on the OPEB actuarial valuation. (For possible action)

8. Discussion of the Quarterly Investment Report from FTN Financial Main Street Advisors. (For
possible action)

9. Trustee's/Staff announcements, requests for information, and topics for future agendas,
Statements relating to items not on the agenda and any ideas and suggestions for greater
efficiency, cost effectiveness and innovation in providing for the benefits of Clark County, Nevada
OPEB Trust participants in accordance with the benefit plans. (No discussion on this item will
take place among Trustees.)

Comments by the General Public

A period devoted to comments by the general public about matters relevant to the OPEB Board of
Trustees’ jurisdiction will be held. No action may be taken on a matter not listed on the posted agenda.
Comments will be limited to three minutes. Speakers must clearly state their name (last name spelled for
the record) and address. If any member of the OPEB Board of Trustees wishes to extend the length of a
presentation, this will be done by the Chair or the Board by majority vote.
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OPEB Board of Trustees

CLARK COUNTY, NEVADA
Jessica Colvin
Chair
Laura Fitzpatrick
Vice-Chair
David Dobrzynski
Trustee
Joseph Piurkowski
Trustee

CALL TO ORDER

The public meeting of the Clark County OPEB Board of Trustees meeting was called to order by Jessica
Colvin, Chief Financial Officer on Wednesday, February 27, 2019 at 3:00 P.M. in the Pinyon Room, Clark
County Government Center, 6™ floor, 500 South Grand Central Parkway, Las Vegas, Nevada. This public
meeting was properly noticed and posted.

ATTENDEES:

Jessica Colvin, Chair

Joseph Piurkowski, Department of Aviation — via phone

Rick Phillips, FTN Financial, Chief Investment Officer

Anna Danchik, Clark County, Comptroller

Drew Solomon, Clark County, Principle Management Analyst
David Dobrzynski, Trustee

There were no comments from the general public, as no public present.

1. Approval of Agenda (For possible action)
e Motion made by Mr. David Dobrzynski to approve the Agenda for February 27, 2019 —
motion passed unanimously

2. Approval of the minutes of the Clark County, Nevada OPEB Trustee meeting from November
29, 2018. {For possible action)

¢ A motion was made by Mr. Joseph Piurkowski to approve the minutes from the
November 29, 2018 meeting - motion passed unanimously.

3. Receive a report on the audit of the OPEB Trust for fiscal year 2017. (For possible action)
e Ms. Danchik summarized the audit report for fiscal year 2017. No action taken.
4. Receive a report on financial statements as of and for the three months ending December
31, 2018. (For possible action)

¢ Ms. Colvin summarized the financial statements. No action taken.



5. Receive report on the status of the GASB 75 actuarial valuation. (For possible action)

¢ Ms. Danchik updated status on the actuarial valuation. No action taken.

6. Discussion of the Quarterly Investment Report from FTN Financial Main Street Advisors.
(For possible action)

e Mr. Phillips summarized the Quarterly Investment Report dated December 31, 2018 and
the Economic/Market update dated February 27, 2019.

7. Trustee’s/Staff announcements, requests for information, and topics for future agendas,
Statements relating to items not on the agenda and any ideas and suggestions for greater
efficiency, cost effectiveness and innovation in providing for the benefits of Clark County,
Nevada OPEB Trust participants in accordance with the benefit plans. (No discussion on
this item will take place among Trustees.)

e Ms. Colvin requested an estimate of the OPEB liability based on June 30, 2017 valuation
using actual medical inflation and investment return rates experienced.

Comments by the General Public

A period devoted to comments by the general public about matters relevant to the OPEB Board of
Trustees’ jurisdiction will be held. No action may be taken on a matter not listed on the posted agenda.
Comments will be limited to three minutes. Speakers must clearly state their name (last name spelled for
the record) and address. If any member of the OPEB Board of Trustees wishes to extend the length of a
presentation, this will be done by the Chair or the Board by majority vote.

There were no comments from the general public.

There being no further business, the meeting was adjourned at 3:40 P.M.






EideBailly.

CPAs & BUSINESS ADVISORS

April 26, 2019

Ms. Jessica Colvin, Trustee

Clark County, Nevada OPEB Trust Fund
Clark County Comptroller’s Office

500 S. Grand Central Pkwy 5th Floor
Las Vegas, NV 89106

The following represents our understanding of the services we will provide to Clark County, Nevada OPEB Trust
Fund (the “Plan”).

You have requested that we audit the financial statements of the Plan, which comprise the statement of fiduciary
net position as of June 30, 2018, and the related statement of changes in fiduciary net position for the year then
ended, and the related notes, which collectively comprise the Plan’s basic financial statements. We are pleased to
confirm our acceptance and our understanding of this audit engagement by means of this letter.

Accounting principles generally accepted in the United States of America (U.S. GAAP), as promulgated by the
Governmental Accounting Standards Board (GASB) require that certain information be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial statements, is required
by the GASB, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our engagement, we will
apply certain limited procedures to the required supplementary information (RSI) in accordance with auditing
standards generally accepted in the United States of America (U.S. GAAS). These limited procedures will consist
primarily of inquiries of management regarding their methods of measurement and presentation, and comparing
the information for consistency with management’s responses to our inquiries. We will not express an opinion or
provide any form of assurance on the RSI. The following RSI is required by U.S. GAAP. This RSI will be
subjected to certain limited procedures but will not be audited:

»  Management 's Discussion and Analysis

»  Schedule of Changes in the Net OPEB Liability and Related Ratios
+  Schedule of Contributions

» Schedule of Investment Returns

Anuditor Responsibilities

We will conduct our audit in accordance with U.S. GAAS. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the basic financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the basic financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the basic financial statements, whether due to error,
misappropriation of assets, or violations of laws, governmental regulations, grant agreements, or contractual
agreements.

What inspires you, inspires us. Let’s talk. = eidebailly.com 1
5441 Kieizke Ln., Ste. 150  Reno, NV 895112094  T775.689.9100  F 775.689.9299  EOE



An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the basic
financial statements. If appropriate, our procedures will therefore include tests of documentary evidence that
support the transactions recorded in the accounts, tests of the physical existence of inventories, and direct
confirmation of cash, investments, and certain other assets and liabilities by correspondence with creditors and
financial institutions. As part of our audit process, we will request written representations from your attorneys,
and they may bill you for responding. At the conclusion of our audit, we will also request certain written
representations from you about the basic financial statements and related matters.

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, an
unavoidable risk that some material misstatements (whether caused by errors, fraudulent financial reporting,
misappropriation of assets, or violations of laws or governmental regulations) may not be detected exists, even
though the audit is properly planned and performed in accordance with U.S. GAAS.

In making our risk assessments, we consider internal control relevant to the entity’s preparation and fair
presentation of the basic financial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
However, we will communicate to you in writing concerning any significant deficiencies or material weaknesses
in internal control relevant to the audit of the basic financial statements that we have identified during the audit.
Our responsibility as auditors is, of course, limited to the period covered by our audit and does not extend to any
other periods.

We cannot provide assurance that unmodified opinions will be expressed. Circumstances may arise in which it is
necessary for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs. If our opinions on
the basic financial statements are other than unmodified, we will discuss the reasons with you in advance. If, for
any reason, we are unable to complete the audit or are unable to form or have not formed opinions, we may
decline to express opinions or to issue a report as a result of this engagement.

As a part of our audit, we will perform certain procedures, as required by U.S. GAAS, directed at considering the
Trust's compliance with applicable Internal Revenue Code (IRC) requirements for tax-exempt status. As we
conduct our audit, we will be aware of the possibility that events affecting the Trust's tax status may have
occurred. We will inform you of any instances of tax noncompliance that come to our attention during the course
of our audit. You should recognize, however, that our audit is not designed to, nor is it intended to determine the
Trust's overall compliance with applicable provisions of the IRC.

Compliance with Laws and Regulations

As previously discussed, as part of obtaining reasonable assurance about whether the basic financial statements
are free of material misstatement, we will perform tests of the Plan’s compliance with the provisions of applicable
laws, regulations, contracts, and agreements. However, the objective of our audit will not be to provide an opinion
on overall compliance and we will not express such an opinion.

Other Services

We will also prepare the financial statements of the Plan in conformity with U.S. generally accepted accounting
principles based on information provided by you.



Management Responsibilities

Our audit will be conducted on the basis that management and, when appropriate, those charged with governance,
acknowledge and understand that they have responsibility:

a. For the preparation and fair presentation of the basic financial statements in accordance with accounting
principles generally accepted in the United States of America;

b. For the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to error
fraudulent financial reporting, misappropriation of assets, or violations of laws, governmental regulations,
grant agreements, or contractual agreements; and

c. To provide us with:

i. Access to all information of which management is aware that is relevant to the preparation and
fair presentation of the basic financial statements such as records, documentation, and other
matters;

il. Additional information that we may request from management for the purpose of the audit; and

iti. Unrestricted access to persons within the entity from whom we determine it necessary to obtain
audit evidence.

d. For including the auditor’s report in any document containing basic financial statements that indicates that
such basic financial statements have been audited by the entity’s auditor;

e. For identifying and ensuring that the entity complies with the laws and regulations applicable to its
activities;

f. For adjusting the basic financial statements to correct material misstatements and confirming to us in the
management representation letter that the effects of any uncorrected misstatements aggregated by us
during the current engagement and pertaining to the current period under audit are immaterial, both
individually and in the aggregate, to the basic financial statements as a whole; and

g. For maintaining adequate records, selecting and applying accounting principles, and safeguarding assets.

With respect to the financial statement preparation services, the Plan’s management is responsible for (a) making
all management decisions and performing all management functions; (b) assigning a competent individual to
oversee the services; () evaluating the adequacy of the services performed; (d) evaluating and accepting
responsibility for the results of the services performed; and (e) establishing and maintaining internal controls,
including monitoring ongoing activities.

As part of our audit process, we will request from management and, when appropriate, those charged with
governance, written confirmation concerning representations made to us in connection with the audit.

Reporting

We will issue a written report upon completion of our audit of the Plan’s basic financial statements. Our report
will be addressed to the governing body of the Plan. We cannot provide assurance that unmodified opinions will
be expressed. Circumstances may arise in which it is necessary for us to modify our opinions, add an emphasis-
of-matter or other-matter paragraph(s), or withdraw from the engagement.

Other

We understand that your employees will prepare all confirmations we request and will locate any documents or
support for any other transactions we select for testing.

If you intend to publish or otherwise reproduce the basic financial statements and make reference to our firm, you
agree to provide us with printers’ proofs or masters for our review and approval before printing. You also agree to
provide us with a copy of the final reproduced material for our approval before it is distributed.



Provisions of Engagement Administration, Timing and Fees

During the course of the engagement, we may communicate with you or your personnel via fax or e-mail, and you
should be aware that communication in those mediums contains a risk of misdirected or intercepted
communications.

Dan Carter is the engagement partner for the audit services specified in this letter. Responsibilities include
supervising services performed as part of this engagement and signing or authorizing another qualified firm
representative to sign the audit report. We expect to begin our audit in August 2019.

Our fees are based on the amount of time required at various levels of responsibility, plus actual out-of-pocket
expenses. Invoices are payable upon presentation. We estimate that our fee for the audit will be between $15,000
and $20,000. We will notify you immediately of any circumstances we encounter that could significantly affect
this initial fee estimate. Whenever possible, we will attempt to use the Plan’s personnel to assist in the preparation
of schedules and analyses of accounts. This effort could substantially reduce our time requirements and facilitate
the timely conclusion of the audit. Further, we will be available during the year to consult with you on financial
management and accounting matters of a routine nature.

In addition, we will be compensated for any time and expenses, including time and expenses of legal counsel, we
may incur in conducting or responding to discovery requests or participating as a witness or otherwise in any
legal, regulatory, or other proceedings as a result of our Firm’s performance of these services. You and your
attorney will receive, if lawful, a copy of every subpoena we are asked to respond to on your behalf and will have
the ability to control the extent of the discovery process to control the costs you may incur.

Should our relationship terminate before our audit procedures are completed and a report issued, you will be
billed for services to the date of termination. All bills are payable upon receipt. A service charge of 1% per month,
which is an annual rate of 12%, will be added to all accounts unpaid 30 days afier billing date. If collection action
is necessary, expenses and reasonable attorney’s fees will be added to the amount due.

During the course of the audit, we may observe opportunities for economy in, or improved controls over, your
operations. We will bring such matters to the attention of the appropriate level of management, either orally or in
writing.

You agree to inform us of facts that may affect the basic financial statements of which you may become aware
during the period from the date of the auditor’s report to the date the financial statements are issued.

We agree to retain our audit documentation or work papers for a period of at least five years from the date of our
report.

At the conclusion of our audit engagement, we will communicate to management and the Board of Trustees the
following significant findings from the audit:

Our view about the qualitative aspects of the entity’s significant accounting practices;

Significant difficulties, if any, encountered during the audit;

Uncorrected misstatements, other than those we believe are trivial, if any;

Disagreements with management, if any;

Other findings or issues, if any, arising from the audit that are, in our professional judgment, significant
and relevant to those charged with governance regarding their oversight of the financial reporting process;
s Material, corrected misstatements that were brought to the attention of management as a result of our
audit procedures;



Representations we requested from management;

Management’s consultations with other accountants, if any; and

Significant issues, if any, arising from the audit that were discussed, or the subject of correspondence,
with management.

The audit documentation for this engagement is the property of Eide Bailly LLP and constitutes confidential
information. However, we may be requested to make certain andit documentation available to a regulator pursuant
to authority given to it by law or regulation, or to peer reviewers. If requested, access to such audit documentation
will be provided under the supervision of Eide Bailly LLP’s personnel. Furthermore, upon request, we may
provide copies of selected audit documentation to the regulator. The regulator may intend, or decide, to distribute
the copies of information contained therein to others, including other governmental agencies.

ASSIGNMENTS PROHIBITED

You agree that you will not and may not assign, sell, barter or transfer any legal rights, causes of actions, claims
or Disputes you may have against Eide Bailly LLP, its partners, affiliates, officers and employees, to any other
person or party, or to any trustee, receiver or other third party.

Please sign and return the attached copy of this letter to indicate your acknowledgment of, and agreement with,
the arrangements for our audit of the basic financial statements including our respective responsibilities.

We appreciate the opportunity to be your certified public accountants and look forward to working with you and
your staff.

Respectfully,

\
1\

\ o
Dan Carter
Partner
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RESPONSE:
This letter correctly sets forth our understanding.
Acknowledged and agreed on behalf of Clark County, Nevada OPEB Trust Fund by:

Name:

Title:

Date:







Clark County, Nevada

OPEB Trust Fund

Statement of Plan Net Assets
March 31, 2019

Department of
Clark County Aviation Total
Assets
Cash and investments
Cash $ 15,766 $ 2,890 $ 18,656
State of Nevada RBIF 97,574,622 26,810,485 124,385,107
Clark County Investment Pool 233,084 53,158 286,242
Total assets 97823472 26,866,533 124,690,005
Liabilities
Accrued expenses 2,821 783 3,604

Net Assets Held in Trust for
Other Postemployment Benefits $ 97,820,651 $  26,865.750 $ 124,686,401




Clark County, Nevada
OPEB Trust Fund
Statement of Changes in Plan Net Assets

For the Period July 1, 2018 through March 31, 2019 - Budget to Actual

Additions
Contributions
Employer - Clark County
Employer - Department of Aviation
Total contributions
Investment income (loss)
Interest
Net increase (decrease) in fair value of
investments
Total investment income (loss)
Less investment expense
Net investment income (loss)

Total additions

Deductions
Administrative expenses
Accounting services
Audit fees
Continuing education
Bank fees
Insurance
Retiree benefits
Trustee fees
Other
Total administrative expenses

Change in plan net assets
Net Assets Held in Trust for
Other Postemployment Benefits

Beginning of year

End of year

Favorable
Department of (Unfavorable)
Clark County Aviation Total YTD Budget Variance

$ 9,590,000 $ - $ 9,590,000 $ 10,275,000 $ (685,000)
- 7,267,225 7,267,225 7,786,313 (519,088)

9,590,000 7,267,225 16.857,225 18,061,313 (1.204.088)
1,640,517 378,274 1,918,791 22,500 1,896,291
2,103,820 638,095 2,741,915 - 2,741,915
3,644,337 1,016,369 4,660,706 22,500 4,638,206
(26,576} (6.491) (33,067) (22,500) (10.567)
3,617,761 1.009.878 4,627,639 - 4,627,639
13,207,761 8,277,103 21,484,864 18,061,313 3,423,551

- - - 563 563

15,761 4,239 20,000 16,125 (3,875)

- - - 1,800 1,800

- - - 825 825

- - - 7,500 7,500

- - - 2,568,578 2,568,578

129 31 160 360 200

- - - 4125 4,125

15,890 4,270 20,160 2,599.876 2,579,716
13,191,871 8,272,833 21,464,704 15,461,437 6,003,267
84,628,780 18,592,917 103,221,697 103,221,697 -

$ 97,820,651 $ 26865750 $ 124,686,401 $ 118683134 $ 6,003,267







Clark County, Nevada OPEB Trust Fund
Budget
For the Fiscal Year Ended June 30, 2020

Additions
Contributions
Employer - Clark County
Employer - Department of Aviation
Total contributions
Investment income (loss)
Interest

Net increase (decrease) in fair value of investments
Total investment income (loss)

Less investment expense
Net investment income (loss)

Total additions

Deductions

Benefits

Administrative expenses
Accounting services
Audit fees
Continuing education
Bank fees
Insurance
Retiree benefits
Trustee fees
Other

Total administrative expenses

Change in plan net assets

Net Assets Held in Trust for
Other Postemployment Benefits
Beginning of year

End of year

Department of
FY20 Budget Clark County Aviation

$ 6,900,000 $ 6,900,000 $ -
12,458,100 - 12,458,100
19,358,100 6,900,000 12,458,100
54,230 39,757 14,622
54,230 39,757 14,622
(54,230) (39,757) (14,622)
19,358,100 6,900,000 12,458,100
20,000 14,662 5,393

2,400 1,759 647

100 73 27

10,000 7,331 2,696
5,314,487 4,139,985 1,174,502
480 352 129

5,500 4,032 1,483
5,352,967 4,168,195 1,184,878
14,005,133 2,731,805 11,273,222

133,453,472 104,698,712 28,754,761

$ 147,458,605

$ 107,430,516

$ 40,027,983
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Clark County OPEB Trust

Stock and Bond Indicies History
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